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The Accounting Measurement Bases for Capital Leases
Transactions According to Islamic Approach:
An Empirical Study in The Kingdom of Saudi Arabia

MAMDOH SALIH SALEM ALHARBI
Abstract

The objective of this study is to investigate the accounting measurements
related to the capital leases as they measures and treated in practice , and
to show how these leases should be treated and accounted for from an
Islamic perspective.

To achieve this objective a conductive approach was used, also the
inductive approach was used for the purpose of knowing how capital
leases are being measured and treated in practice. The data were collected
through a questionnaire are were analyzed to see the exert of conformity
of bases deducted and the practice by the sample firms.

The study concluded that there are some differences between Islamic
accounting measurement for capital leases and the accounting
measurement as being applied by the sample forms. Also, there were

differences in applications across firms.



